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LONDON ICE MARKET

Position last dif high low settle Position last dif high low settle

Mar'19 1564 +13 1592 1545 1551 Mar'19 106,45 +0,55 107,00 105,75 105,90

May'19 1587 +15 1613 1566 1572 May'19 109,50 +0,50 110,10 108,85 109,00

Jul'19 1603 +14 1630 1583 1589 Jul'19 112,30 +0,55 112,85 111,65 111,75

Sep'19 1621 +15 1637 1601 1606 Sep'19 115,15 +0,65 115,65 114,45 114,50

NEW YORK ICE MARKET

W
E

E
K

L
Y

 M
A

R
K

E
T

 R
E

P
O

R
T

NEW YORK ICELONDON ICE MARKET

London ICE:

Support: 1545, 1530 & 1520
Resistances: 1575, 1595 & 1675

New York ICE:

Supports: 106,50 & 102,50
Resistances: 107,50, 112,00 & 120,50
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last high low

1,14694 1,14748 1,14345
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR-FX

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

Movement in the Brazilian real has remained a key driver of coffee prices. While Brazilian farmers got support from a weaker BRL, farmers in the rest of the

world were hit by a sharp drop in profitability. Prolonged weakness in coffee prices could negatively impact coffee supply in MY19/20 and onwards. The pace of
Brazilian coffee exports has already peaked and should slow down in the next six months.

The optimism of the IBOVESPA with the inauguration of Jair Bolsonaro led the index to consecutive historical highs.

According to the latest survey from Brazil’s Center of Advanced Studies in Applied Economics (CEPEA), Brazil’s 2019-2020 crop should be between 50 and 55
million bags. This is very similar to the most recent estimate from Brazil’s National Supply Company, CONAB, issued on January 17th, with a forecast of between

50.4 and 54.5 million bags. While this is an “off-year” of Brazil’s biennial cycle, the expectation is for the crop to reach record levels for a negative year, due to
favorable climate. Arabica production should decline year on year, however, the Robusta (Conilon) crop is expected to increase.

Weather in Brazil Light precipitation dotted the Southwestern region yesterday. 6-10 DAY FORECAST: Heavier showers are expected to fall over most of the
region through this time frame. Minas Gerais can expect above normal rainfall. CROP IMPACT: More substantial showers in the 6-10 day forecast are expected to

boost soil moisture for eastern areas, like Minas Gerais. For the rest of this week, dryness throughout the coffee region will continue to increase. Cherry growth
will remain stressed.

Vitória and Aracaju, in the conilon producing area, are the Brazilian capitals with the worst performances in relation to the January rainfall. With only five days to
go, the rainfall in these two capitals is more than 90% below average. In Vitoria, by the measurement of the National Institute of Meteorology, it rained 8.2 mm

until January 26. The total rainfall is 94% below the average, the highest percentage among capitals. Aracaju, capital of Sergipe, accumulated only 3.2 mm in 26
days, which means that January rainfall is 93% below the climatological average. January 2019 is the driest January in Vitória, capital of Espírito Santo, since

2015, when it did not rain in January and rainfall accumulated was nil.

The expectation was for Vietnam's producers to ramp up sales in front of their holiday week in early February, so the sharp drop-off in January exports from last

year could point towards a lower than forecast crop.

Pre-holiday selling has been unnoticeable due to farmers’ holding back sales in anticipation for better prices.

Coffee stocks in HCMC bonded and non-bonded warehouses increased by 9% from a year earlier at 297,980 tons.

The Coffee Institute of Costa Rica, ICAFE, is investigating the possibility that a new strain of roya, coffee rust (Hemileia vastatrix) disease, has impacted the

variety of coffee called Costa Rica 95 (CR-95), which was, for many years, thought of as resistant. In November 2018, an alert was generated of the possible
presence of this strain of Roya in the variety CR-95 in the localities of La Esperanza in Nicoya. Experts from the ICAFE and the Ministry of Agriculture and

Livestock made a verification of the condition of the coffee plantations and determined the presence of the disease in the majority of the plants with a severity
between low and moderate. CR-95 is a Catimor coffee, which originated in the 50s. The emergence and establishment of a new strain of Roya happens by
natural mutation, promoted by temperatures and humidity (rain or dew) that favors an increase in the disease.

Honduran coffee exports will sharply miss their forecast for the 2018/2019 harvesting season due to a global price slump that has prompted local producers to

smuggle out coffee or abandon their farms, a senior industry executive said on Tuesday. Exports in Honduras, Central America's top coffee producer, are
expected to fall 11.5 percent compared with an earlier estimate, said Omar Funez, the technical manager of national coffee institute IHCAFE. The entity said the

2018/2019 harvest is expected to generate between 7.2 million and 7.6 million 60-kg bags in exports, down from an estimate of 8.1 million bags.

The USDA have forecast that the new Nicaragua coffee crop shall be 123,000 bags or 4.84% lower than the previous crop, at a total of 2,420,000 bags. This

made up from the combination of 2,380,000 bags of arabica coffees and 40,000 bags of robusta coffees. This estimated dip in coffee production in Nicaragua for
the new crop that is presently in harvest, had already been forecast by many other trade and industry players and is therefore, not unexpected and should have

no influence upon market sentiment.

Guatemala - Yields are high, although below last season likely impacted by the weather last year and less fertilization application with low ICE Arabica levels.

Uganda - Ugandan coffee shipments drop 19% y/y to 314,439 in December, amid a decline in global prices, the UGCA said. Oct-Dec shipments fell 11% to

~1.08m bags vs 1.21m bags a year earlier. Climate is changing, January has been extremely hot reaching close to 40 ° C some days making the flow of coffee
less than expected.

India - The Coffee Board of India have reduced their earlier new coffee crop harvest by 1,008,333 bags or 15.92%, to now forecast a new crop for the present
October 2018 to September 2019 coffee year of 5,325,000 bags. This reduction in their new crop expectations being related to the excessive and often

damaging rains experienced in the country’s coffee states of Karnataka and Kerala, over July and August last year. Total permits issued for Indian Coffee Exports
including Indian Coffee Instant (Soluble) in first 25 days of 2019 remained unchanged compared to same period in 2018.

The market continues to ignore strong consumption. Around 80% of global coffee production is exported. The EU, US, Brazil and Japan account for 65% of

global coffee consumption. The sharp decline in US and Japan coffee inventories and small increase in inventories in Europe during 4Q18 despite record exports
from Brazil suggests strong consumption growth. Port inventories in EU at the end of November 2018 grew by 8.6% yoy (0.9m bags), while inventories in Japan

at the end of October 2018 were 15% lower than last year. Lower prices should continue to boost consumption. Experts expect global coffee consumption to
grow by 4.1m bags in MY19/20 to 167m bags.

Italian roaster Illycaffe could broaden its partnership with JAB Holding, chairman Andrea Illy said, but ruled out the investment group taking a stake in the
family-owned Italian premium coffee maker.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

In the US, the Chicago PMI index in January deteriorated more sharply than expected and may be a factor in helping the appreciation of the EUR this week.

Other news against the EUR would be the following: In Germany the number of unemployed in January fell less than expected. In Italy, the GDP figures for

4Q'18 showed a new entry into recession. In the Eurozone, the preliminary GDP of 4Q'18 moderated growth to 1.2%, in line with expectations. In U.S.A. New
housing sales for November rebounded stronger than expected.
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